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TREASURY PROFITS ON SILVER 

The following article by Edward L. Weikert, Jr., appeared in the 
Num1smatic Scrapbcok Magazine, Chicago, December 20, 1948, under the 
heading "Numismatic News from Washington." The editor cf The Ore.-Bin 
was interested in the article for two reasons: first, it states facts, 
seemingly without bias, of the .kind which the western mining industry 
finds it necessarl to present continually to our lawmakers; and second, 
the article prompted the t~ought that our mining industry is probably 
missing a bet 1~ ~9t actively enlisting the support of numismatists in 
advocating to Congress a strong metallic backing for our currency, and 
in opposing legislation such as that sponsored by silverware manufac­
turers. A mailing list of numismatists should be a valuable addition 
to the active files of the American Mining Congress. 

* * * * * * * 
There is more miSinformation about silver than any other subject in the United States. 

Much of it is deliberate and mischievously propagandized by selfish interests who profit by 
this m1sinformation. Probably the worst canard 1s that there 1s somewhere an unlim1ted 
amount of s1lver readY to flow into the United States '1'reasury once the price of silver is 
advanced, despite the f~ct that the annual reports printed by the United States Bu~eau of 
the Mint show that the ~otal world produotion of silver since the disoovery of America in 
1492 up to the present ~ime hat been less than 18,000,000,000 ounces. Deducting~osses 
and industrial uses, the amount ava1lable in the entire world for monetary purpos'u is 
probably less than 12,000,000,000 ounces. 

Yet, when the Silver Purchase Act of 1934 was under discussion, opponents of silver 
gloomily prophes1ed that the unlimited purchase of silver at 45 cents per ounoe would bank­
rupt the Treasur1. '1'he United States rreasury purohased all the s1lver offered at that 
price, but was able to buy only 3;000,000,000 ounoes, beoause most of the s11ver in the 
world is already ooined ~nto money. rhis 1s particularly true in the Orient and the Kiddle 
East where silver lS, and probably always will be, their money. 

Incidentally, on the 3,000,000,000 ounces we were able to purohase, the United States 
rreasury made a net prcfit of li billion dollars and would have made considerably more but 
for the fact that .evera~ hundred million ouncas were lend-leased to foreign countr1es for 
monetary purpo.e., and other milliont of ounoe. sold to Jewelry manufacturers and industrial 
users at muoh below the monetized price. 
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Even on the relatively small amount of silver that will go into the minting of 5,000,000 
fifty cent pieces commemorating the Booker T. Washington Birthplace Mellorial, the net proUt 
to the Treasury will be $1,619,394.00. 

A saving of several million dollars to the taxpayers was also made on the silver money 
in ciroulation since it is only part of the $29,000,000,000 of money in circulation on which 
the American taxpayers pay no interest. 

Neither silver nor gold are used extensively in industry; gold almost not at all, while 
the industrial use of silver does not exceed 15 per~ent of the production. Until recently, 
it was limited almost exclusively to jewelrY,'silverware, and plate silver. In hearings 
oonduoted by the Senate Appropriations Committee in 1946, it was proven that the retail 
prices of such articles bore little or no relation to the silver content; that the prices 
were from 5 to 25 times the value of the silver in them. 

During the war, rather substantial quantities of silver were loaned by tbe Treasury to 
industrial plants, such as aluminum plants, to serve as bus bars in the transmission of high­
voltage electrioity. This was to release the oopper bus bars for the making of shells and 
amunition, but since the end of the war, this Silver has been returned to the Treasury. 
It is interesting to note that, during the war, this loaned silver served a dual purpose -
as a part of the monetary reserves back of Silver currency in ciroulation, and as a oonduotor 
of eleotrioity in war plants. Sinoe silver is imperishable, indestruotible, and nonoorrosive, 
the industrlal use of it in no way impaired its value; and should the necessity arise, silver 
used as monetary reserves oan be loaned again for suoh purposes. 

Relatively small amounts of silver are used in electrio applianoes and 1n the making of 
moving-picture films. That 1s, the amount is very small compared to the oost of the oom­
modities in whioh it is used. For example, thermostat oontrols for regrigerators and auto­
mobile heaters use about three cents worth of silver eaoh unit, so the effect on the oost 
of a $200 refrigerator or ,a $2000.00 automobile Is praotloally nil. Some Silver is also 
used in medlcine, but the 'am,ount is so small that the price is a matter of little consequenoe. 

The largest manufaoturer of the thermostats referred to above stated that he was not 
conoerned whether the prioe of silver was $1.00 or $5.00 per ounoe. sinoe so little silver 
was required for eaoh unit. He simply wanted to know that he could be sure to get it. 
This was during the temporary shortage of sllver in this country in 1946. It may surprise 
many to learn that the Treasury sold 200.000 silver dollars to industrial users during 
that period to be melted down for their silver content. This Is not illegal sinoe the law 
against defaoing lIIoney applies only when there Is an intent to defraud the Government and, 
of course, there was no intent to defraud in this instanoe. 

Sinoe the prioe ot the finished products bears little relation to the value of the 
silver in these products, the monetization of silver should help rather than hurt industrial 
users, as it would stabilize the price and insure a oonstant supply. 

The neoessity for monetized silver is Just as great as the neoessity for monetized gold. 
and no one would advocate a reduotion in the prioe of gold for the benefit of manufaoturers 
or fabrioators of gold Jewelry. 

****************************** 

EASTERN PERLITE FURNACE SUSPENDS 

A perlite furnace at Grand Rapids, Jlichigan, whioh h'ad operated for a year on perlite 
shipped from the Dant and Russell Lady Frances Mine. located at Frieda, on the Deschutes 
River. has shutdown. The existing freight rate struoture beoame too burdensome and the 
Grand Rapids Company will seek a supply elsewhere. This Is a strik*as example of the im­
portanoe of freight rates in the mineral Industry. and more particularly in the nonmetallios 
field. 

****************************** 
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STATE DEPARTUENT OF GEOLOGY AND MINERAL INDUSTRIES 

ASSESSMENT WORK 

The House of Representatives has passed H.R. 1754, .which extends the time for finishing 
annual assessment work for the current assessment year to October 1, 1949. The House has 
also passed H'R' 3754, which provides a temporary deferment for claimants by .the Secretary 
of the Interior upon application by the olaimant, where evidence. is sat~sfactory that a 
mining claim or group of claims is surrounded by lands over which a right-of-way has been 
denied or is in litigation. Deferment Dlay also be granted by .the SecretarY if other legal 
impediments exist which affect the right of the claimant to enter upon the surface of such 
claim or group, or to gain access to the boundaries thereof. 

The Senate Committee on Interior and Insular Affairs is considering two bills, as 
follows: S.J. RES. 57, extending time for finishing the assessment work for the current 
assessment year to September 1, 1949; and S. 1141, suspending entirely the assessment work 
for the current asseS5ment year. 

****************************** 

INDUSTRIAL MINERALS CONFERENCE 

The third annual Northwest Industrial Minerals Conference, sponsored by the Columbia 
Section American Institute of Mining and Metallurgical Engineers in cooperation with the 
Oregon and North Paciti« Sections, was held at the Davenpo;rt Hotel, Spokane, May 14, 1949. 
Oregon men who attended were: Frank McCaslin, David Charlton, James Jensen, Jack MacWilliams, 
George MoBride, W. R. Reynolds, Willard Colegrove, A.lbert Lew1l, A.. O. Bartell, Leslie C. Richards, 
HolliS Dole, Ivan Bloch, and F. W. Libbey. 

The papers, covering a broad industrial minerals field, were a.s follows: 

Production of Manganese Oxides and Ammonium Sulphate, by Norm(ls Katzlo.tch, 
Chief Chemist, Manganese Products, Inc., Seattle, Washington. 

Garnet and Kyanite Produ~t1on at Fernwood, Idaho, by John Crandall, Manager, 
Idaho Garnet Abrasive Company, Fernwood, Idaho. 

Corrosion Resistant Materials and Coatings in the Trail Chemical Operations, 
by E. A. G. ColIs, Manager, Chemicals and Fertilizer Division, Consolidated 
Mining and Smelting Company of Canada, Limited, Trail, British Columbia. 

Recent Improvements and Mechanization in Mining Practice of Washington Magnesite, 
by Howard A. Ziebell, Manager, Chewelah Plant, Northwest Magnesite Company, 
Chewelah, Washington. 

Washington'S Assets in the Field of Industrial Jlinerals,bySheldon L. Glover, 
Supervisor, Division of Mines and Geology, Olympia, Washington. 

Studies of the Effeot of Freight Rates on Marketing of Northwest Industrial 
Minerals, by Leslie C. Riohards, Mining Engineer, Baker, Oregon. 

Ceramics, by Dr. Peter D. Johnson, Assistant Professor in Ceramic Engineering, 
UniverSity of Washington, Seattle, Washington. 

Lehigh Portland Cement Company, Metaline Operations and Expansion, by 
Alfred W. Schaeffer, Manager, Metaline Plant, Lehigh Po.rtland Cement Company, 
Metaline Falls, Washington. 

Calcium Carbide for Pacific Northwest Industries, by James Jensen, Plant Engineer, 
Pacifio Carbide and Alloys Company, Portland, Oregon. 

Nonmetallic Minerals and Rocks in Montana of Value for Industrial Use, by 
Dr, Eugene S. Perry, Head, Department of Geology, Montana Sahool of Mines, 
Butta, Montana. 

****************************** 
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KOUN'1'AIN CI'1'Y COPPER COMPANY '1'AX CASE 

The Wall Street Journal of Kay 11. 1949. reports a recent ruling of the tenth U. S. 
Cirouit Court of Appeals that total receipts from .ale of are during a development period 
are subtraoted from total expenditures and are taxable income only it they exceed total 
development oosts. If the total expenditurss exoeed total recsipts the balance i. charged 
to capital account. 

The deci.ion resulted tram a oase involving the Uountaln Clty Copper Company which 
started developing a mine in 1932 and oompleted development February 16. 1936. During the 
last of 1935 and early in 1936 the oompany received $288.525 tram sales of are. This amount 
was applied agalnst the total development costs ot $376,236 redUCing that amount to $87.711. 

'1'he Commlssioner at Internal Revenue had contended that reoeipts and expenditures .hould 
be computed on a monthly basls. and expendltures charged to capital account In those montha 
when they exceeded receipts tram are sales. He maintained that for months in which rece1pts 
exceeded expenditures the excess represented taxable income. 

However. the court ruled that the company oould subtraot the amount of sales from the 
total development oosts to obtain the oapital costs. 

****************************** 

SUPERIOR SETS NEW RECORD FOR DEEPEST WELL 

Company holding the distinotion of having drilled the world's two deepest wells has 
again set a drilling record. Superior Oil Co. of Californla has suocessfully oarrisd Its 
1 Unit. SW NE SW 27-27n-103W, a Pacifio Creek wl~ in Sublette oounty. Wyomlng, to a 
depth of over 19.000 feet. 

This depth oompares wlth 51-11 Weller, whloh was drilled to a depth at 17.823 feet In 
1947 In Caddo oounty. Oklahoma, and 1 Limonelra in Ventura oounty. Callfornla, whlch was 
abandoned last month at a depth of 18,743 feet. 

'1'he 1 Unlt is belng drilled wlth a new $1,000,000 rlg which was displaysd at the 
International Petroleum Expositlon last year and whlch is termed "the world's largest rig, 
capal:le of drilling to 20,000 feet. II 

From Compaot Comments, Way 1, 1949, publlshed by the Interstate Oil Compact Comm18s10n, 
Oklahoma Clty. 

****************************** 
UNITED STATES GOLD AND SILVER KOVEKENTS IN KARCH 1949 

'1'he monetary gold stook of the United States was inoreased durlng Uarch by $24,181,000 
to $24.313.816,000 at the end of the month as the oomblned result of ear-marking'operations, 
reo81pts from forelgn countrles, sxports, domestlc produotion and other faotors. Gold held 
under earmark at the Federal Reserve Banks Increased durlng Karoh by $16.724.660 to $3,819,-
273,945. 

Princlpal Imports of gold were tram the Unlon of South Afrlca; $21,341,042 out at a 
total of $24,878,731. other principal Imports were, In order at their magnltude, from Colombla, 
Nlgaragua, Canada and Uexioo. Imports of slIver approxlmated s1x and one-half mlll10n dollar. 
at which $3,793.557 waS from Uexioo and $974,000 from Canada. 

From· World Trade News pub11shed by U. S. Dept. of Commeroe fleld servloe. 

****************************** 
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NEW SMELTER USES ANTIMONY ORE 

~orrls P. Klrk & Sons, Inc., manufaoture a varlety of lead alloys, Includlng antlmonlal 
lead, at the new.smelting plant In northwest Portland. The aompany's maln plant Is In 
Los Angeles and there Is another branah plant In Salt Lake Clty. Antlmony ore for the 
plants Is bought through the Los Angele. purahaslng department at 2717 South Indiana Street. 
Mr. E. E. Gullette is purabas~ng agent. Spealfloatlons a~e: approxlmately 50 peraent 
antlmony eontalnlng no arsenl0 or s11ver. Crude ore ranglng In .ize from about 6 Inohes to 
half an Inoh Is requlred.Mr. James Ml11er is In aharge of the Portland plant • 

•••••••••••••••••••••••••••••• 
STAT~ DEP4R~NT ISSUES URANIUM HANDBOOK 

To anBwer the many qu •• tions asked about oharaateristia., ooaurrenoe., and geologloal 
hablts of uranlum or •• , the State Depart~ent of Geology and Mlneral InduBtrl •• hal Just 
IBsued G.~.I. Short Paper No. 18, yhloh 1. a .mall handbook tltled "Radloaatlve Ores the 
Prolp80tor Should KnOW." The author is pavid J. Inlte, geologist with the Department. 

The nandbook desoribe. tne prinolpal uranium and thorlum mlneral., their geol~gl~al 
association', and tne equlp.ent and method' u.ed In tasting for radlollootivlty. A page ill 

devoted to an outline of the Atomio Energy Commlss1on rules;and prloe., and a :Ust of 
manufaoturer. of Gelger-MUller counters ls also inoluded. . 

The Short Paper may De obtalned at the offloe of the Department in the loodlark 
Bulldlng, Portland, and the fleld offloes ln Baker and Grants Pass.. The prloe ls 20 ~ents 
postpald. 

• ••••••••••••••••••••••••••••• 
DEPARTM£NT ADMINISTRATOR OF NEY LAW REGULATING OIL WELL DRILLING 

House Bl11 427 passed by the last Legislature and .1gned by the Governor becomes 
effectlve July 16, 1949. This lay requires the Department to supervise all oil-well test 
drilling and to set up regulations governing the varlous operations ln suoh dr~lllng 1n 
order to obtain reoords of value to the State and to insure againet flooding of oil and 
gas formatlons by water. An outllne of provls10ns in the bl11 requlres that operators 
shall observe the followlng rules: 

(1) An operator shall use such methods as are neoessary for oontrolling and con­
flning natural gas to prevent waste and to avold danger to p.rson. and 
property In the vloinity of the operatlons. 

(2) No Inflammable products from a yell shall be permitted to run into any water 
use4 or usable for waterin~ stock, and waste 011 or 011 refuse Shall be 
burned at a safe place. 

(J) Well. to be abandoned must be plugged In a manner approved by the State 
Department of Geology and Mlneral Industrles. 

(4) Not10es of oommenoement of 4rll1lng and oompletlon of a hole must be fl1ed 
wlth the Department. All records Inoludlng drilllng history of operations and 
a drilllng log, as well as a caSing reoord, must be fl1ed wlth the Depa~tment. 

(5) !he Dlreotor of the Department shall appoint an oil and gas inspector who Is 
glven power to supervise operatlons aocording to regulatlons whlch may be 
presorlbed by the Department. Water formations enoountered In drl1ling must 
be shut off in a m4Rner approved by the Department. 

(6) The lay requlres operators to fll. under'oath statements concernlng produotlon 
of oil and gas produoed and marketed. 

The Department ls oompillng forms to cover the varlous reqUirements set up In the law 
and these forms will b. available at the Department offloes In Por.tland, Baker, and Grants Pass 
prior to the date on whlch the lay goes l~to effect. In general, these f~rms are patterned 
after those In use in Callfornla and New Mexlco • 

•••••••••••••••••••••••••••••• 
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