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IS THERE ANY HOPE POR THE rutuaE? 

(1) A healthy mining industry is essential to the security of this oountry. 

(2) The western mining industry is far fro. healthy. Witness the large 
decrease in nu.ber of shipping mines over the past five years, the 
absenoe of prospeoting, and the soarcity of exploration projects exoept 
by a few large mining companies. 

(3) The low estate of the mining industry is highlighted by the "Defense 
Production Aot of 15150" Which, being interpreted, .eans that the Fedel'd 
Government has found it neoessary to "take over" the financing of de­
velopment proJeots in an attempt to stimulate the domestio industry. 
Instead oi removing the handoufts the industry gets a "shot in the arm." 

(4) The Daf'enu Produ,~t!on Act of 1950 iii! an emel'geMY measure rushed through 
Congress ba~auB9 of the threat of war and the unhappy condition both of 
our mining industry and the national atoekpile. Does anyone believe that 
the threat of war will be alleviated in the foreseeable future? How then 
oan we esoape the fact that the Detense Produotion Aot ot 1950 is a long 
step in the dlreotion of a subsidized Industry, whlchmeana a government.­
oontrolled industry. 

(5) The oontribut1ng factors to the condition of the mining industry are high 
taxes and low metal prices in relation to operating costs. 

(6) Canada's industry is in a relatively healthy condition as evidenoed by 
the a.ount of prospecting, new exploration proJeots, and the flow of 
American oapital into mines across the border. 

(7) One ot the principal faotors in the discouragement of new domestic mining 
operations is repressive taxation. An illuminating comparison between 
mining taxat10n in the United States and in Oanada appeared On the 
editorial page of the Septa.ber Mining Congress Journal; it is reprodUced 
on the succeeding paga. 

F.W.L. 
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Treatment Accorded Mining: 

IN 'l'HE USA 

'l'AXES are imposed on mining income at 
once, often on assumed profit without 
known and proven ore to assure recovery of 
investment. 

All development and preliminary costs, 
until a mine reaches the "production stage," 
are required to be treated as capital ex­
penditures recoverable only through depletion 
allowances. 

Depletion allowance for metal and 
some nonmetallic mines computed at 15 per­
cent of "gross income from the property" 
but not more than 50 pergent of "net 
income from the property." Over a period 
of years, these p~ovisions frequently 
reduce actual d9plet1on allowances to 
materially less than either of these 
percentage standards. 

Capital gains subJeot to substantial 
tax. 

Double taxation - first on ~orporate 
income and then on this same income again 
when distributed to stookholder in form 
of dividends. 

Operating loss in any year may be 
"carried back" two years and "oarried 
forward" two years, but in so doing the 
taxpayer is denied the benefit of per­
oentage depletion, both for the year of 
loss and the year to which the loss is 
oarried. 

Losses from fruitless mining ventures 
in many cases can only be written off as 
tax deductions by abandonment or sale of 
the property, with many questions as to 
when abandonment may be recognized or 
loss on sale may be deductible. 

"straight-line" or unit depreoia­
tion to be written off each year, in­
cluding 108s years when no tax benefit 
can be realized. 

Iii CANADA 

NEll' mines a.re entirely exempt fr.om 
taxation for first three years of operation. 
An additional six-months period of tax-
free operation is allowed for "tune-up." 

Expenditures for prospecting, explora­
tion, and. development are deduotible from 
taxable inoome as operating expenses. 
These charges may be deferred until expira­
tion of the tax~exempt period, and then 
written orf at any rate in anyone year, 
from zero up to a maximum of 25 percent. 

Depletion allowance at rate of ;;_1/; 
peraent of net annual earnings. In the 
nass of mines with the valuable produotion 
derived from gold to the extent of 70 per­
cent of the total output, depletion allow­
ances are established at 40 percent of net 
annual earnings or $4 an ounce of gold 
produned, whichever is greater. 

Capital gains not taxed. Proftts of 
bona-tid. prospector or prospecting syndi­
cate from sale of mine oonsidered as oapital 
and not subject to tax. 

Depletion allowances granted to share­
holders of 10-20 percent of the dividend. 

Operating loss in any year may be 
"carried back" one year or "oarried forward" 
five years. No disallowanoe of peroentage 
depletion. 

Losses from fruitless ventures de­
duotible from taxable inoome in year of 
loss. 

"Diminishing balanoe" depreeiation 
may be taken at suoh rate in each year as 
taxpayer chooses, from zero to ;0 percent, 
basad on the undepreo1ated balance. Full 
application of the tax benefit prinoiple. 

***************************************** 
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UNlTEDSTA'I'ES GOLD AN!) SILVER MOVEMENTS IN JULY 1950 

The moneta~y gold &to~k of the United Statee was de~~eased durtng July by $94,305,000 
to $24,136,262,000 at the end nt the month as the 00mM"nt!ld l'9sl11t of 9a"-mark.ing operations, 
reoeipts from fOlr'eign "ount,,~es, eXpof'ts, domest:!.~ p'!'odu"tilln, and other' fa!'tors. Gold held 
under earmark at the Fede.al Reserve Banks innpsaeed during July by $8',969,04, to ,4.708,,87,187. 

Total exports of gold were $4,069,404, of which $1,750,017 was to Formosa, $669,409 to 
Portuguese ASia and $4311,305 to Germany. Total 1mpor.ts of gold were $2,555,,41, of wh1~h 
$616,896 WaS from Canada. Total exports of silver we~e $)75,182, of which $18,,000 was to 
Germany. Total lmpo~ts of s11ve~ amounted to $10,408,279, of which $4,081,982 was from Cuba, 
$2,43),828 from Mexi~o, $1,293,745 f~om Canada and $1,014,536 from Peru. 

(From World Trade News, U,S, Dept, of Comme~oe, Field Serv1~e, August 31, 1950.) 

************************~***** 

DEPARTMENTAL NEWS ITEMS 

Hollts Dole has finished this field-season's mapping in the Dutchman Butte quadrangle 
located prinCipally in southWestern Dougla$ County. This 15~minute quad~angle is north ot 
and adjoins the Galloe quad~angle. Mapping of the Galx©e quadrangle has just been completed 
by Francis G. Wells and Geo~ge W. Walke~ of the U,S. Geological Survey in nooperation with 
the Department. This is Dole's .e~ond field ~eason in geologioal mapping of the Dutohman 
Butte quadrangle. He 1s now ~ngaged 1n st1l'ategi@ mine'l"al investigatlol),s with special 
attention to manganese depOsits. 

Ha.rold Wolfa and Davld Whits hav9 oompleted a !1'$"onnais~ane" of the area near SilTer 
Butte 1n southwestern DotAgllu County, This !1'a~onna1s!!a.n~e 1s a ~ontinuatton of the work 
done 1n 1948 by Ewalft M. Baldwin, now as!!>o§iatOl! I'lfofess~1l' of geology, Univ9!"sity of Oregon, 
and Hollis Dole. It is plannsd to publ!!!h 1l'estAlt~ of the work by Wolfe and White in the 
Ore.~Bln. 

Ha~old Wolte has ©ompleted field wo~k on the ffltudy of tungsten o~@ur~en©es in Ja~kson 
County. Results w111 he !~ilmed as a Depawtmentll,l Wel'o'!'t as soon as edltorcial and mulU­
graphing wo!'k Ilan he done. 

NOl'man Wagnsi!' and David Whit~ a1l'S engaged :l.n a geohgi©al 1l'MQnna!uan"" in south­
eastern Olf_gon, Most gf thei~ studies will be in the Pueblo Mountain$ of southe~n Harney 
County. 

Hollis Dole and F. W. Libbey have recently made investigations of some manganese de­
posits in Coos and Cu~~y @ountles. This work was designed to ~evi.w some old Departmental 
reports and also to investigate some newly reported oe~urrences, When analyt1@al results 
of samples obtained are available, it is likely that furthelf studies will be made in south­
western Oregon, 

Thomas Matthews has been on leave on hi. annual tour as a naval reserve offieer, His 
duties were oentered at Treasure Island, Califolr'nia. 

Norman Wagner has completed field mapping of the Telooaset quadrangle located in 
northern Baker County and southern Union Count yo Wagner's work has been a part-time aotivity 
and has extended over about five years. The map will be published as soon as possible. 

R. E. Stewart, Department mieropaleontologist, 1s carrying on studies of samples col­
lected by geologists of this Department and various other organizations working in the State. 
The samples were obtained from Tertia~y fo~mations so located that the identification and 
range determination ot the miG~oto881is @ontained will greatly assist in unraveling the 
Tertiary stratigraphy of weS\ern Oregon. This wo~k, 1n which Miss Ruth Todd of the U.S. 
Geological Survey is ~oQperatlng, is very important in assigning accurate ages to formations 
encountered in geologi~ mapping. The following page lists Department microfossil studies 
now in progress and giV9$ an index map of western O~egon showing the locations from which 
sample. for these studies were oolle@ted. 



MI CROPALEONTOLOGICAL PROJECTS IN PROGRESS" 
by State of Ore~on Department of Geolo~y and Mineral Industries 

1 Astoria city and environs, Astoria quadrangle. Astoria formation, Miocene. 

2 Highway cut about 1-1/3 miles northeasterly from Cannon Beach on Oregon Coast Highway, Cape Faloon 
qnadranele. Miooene. 

3 Cuts along Sunset Highway northwesterly and southeasterlJ from Sunset Tunnel near northeast corner 
of Timber quadrangle and northwest corner of Gales Creek quadrangle. Sunset Tunnel. Keasey section. 

4 Sea cliff exposure 1-1/2 miles northerly from Cape Kiwanda, 500 feet south of 'l!riangulation Station 
NIP, Nestucca Bay quadrangle. Oligocene. 

5 Blxposnre near mOl1th of Salmon River, southwestern Nestucca Bay quadranele. Nestucca formation, 
upper Eocene. 

6 Section exposed along Mill Creek and South Yamhill River, northwestern Dallas quadrangle and south­
ern Sheridan quadrangle. Upper Eocene and npper middle Eocene. 

7 Ellendale quarrl', about 2-3/4 miles !last of Dallas, Dallas quadrangle. Middle Eocene. 

8 Newport-Toledo section of Nye shale and·Toledo formation along highway and Yaquina Bay shore from 
Newport eastward to a little beyond Toledo, Yaquina and Toledo quadrangles. Miocene-Oligocens­
upper Eocene. 

9 Highway cut near Lorane southwest of Eugene, Cottage Grove quadrangle. Stratigraphic position. 
nncertain. 

10 Turner's Basket Point locality northwest of Roseburg. Type Tyee formation, upper middle Eocene. 
Believed to belong between the Mill Creek-Sacchi Beach beds and the Umpqua formation. 

11 Turner's Glide section along North Umpqua River northeast of Rosebnrg. Umpqua formation (middle 
Eocene below Tyee) with perhaps some Tyee at top of section. 

12 Coastal section betwe",n Tunnel Point and Cape Arago south of Coos Bay, Empire quadrangle. 
Bastendorf and Coaledo formations. Oligocene and upper Eocene. 

13 Sacchi 3each secti~n along coast north and south of mouth of Five Mile Oreek south of Cape Arago, 
Empire quadrangle. Appears to be same age as Mill Creek beds, upper middle Eocene. 

14 Bear Creek southwest of Coquille, Bandon quadrangle. Umpqua formation, middle Eocene. 

15 Turner' B "Middle Fork of Coquille River section" southeast of Coquille along highway east and west 
of Remote just east of Coquille quadrangle. Umpqua and Tyee formations, middle Eocene • 

• Geologic ages are tentative pending completion of work. 
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DECISIONS ON OREGON NAMES 
By 

The United States Board of Geographio Names 
Decision List No. 5006 rendered during April, Kay, and June 1950 

Conundrum Creek: stream about 2.5 miles long, heading about 3 miles southwest of Cornuoopia. 
in sec. 6, T. 7 s., R. 45 E., and flowing southward to Spring Creek about 0.5 of a mile 
upstream from its mouth, in Whitman Natiortal Forest; Baker County; seo, 13, T. 7 s., 
R. 44 E., W1l1amette meridian, 44°57'20" N., 117°15'45" W. Not: Spring Creek (q.v.) 

Coos Bay: inoorporated city (1940 population 5,259) at the head of Coos Ba¥ and about 
:3 miles south of the City of North Bend; Coos County; 4:3°22' N., 124 0 13' w. 
Not: Marshfield. 

Dewey Creek: stream about 3.5 miles long, heading in the NWi sec. 1, T. 10 S., R. 11 •• , 
and flowing southeastward to the Siletz River about 1 mUe west of Siletz and 0.5 of 
a mile downstream from the mouth of Mill Creek. Lincoln County; sec. 8, T. 10 S., 
R. 10 W., Willamette meridian; 44 0 4:3'15" N., 12:3°56'15" W. Not: Miller Creek (q.v.) 

Kill Creek, stream about :3.5 miles long, heading in sec; 2:3, T. 10 S., R. 10 W., and 
flowlng g9n~~ally no~thwestward to the Siletz R1vQ~ about 1 mile southwelt of Siletz 
and 0.5 of a mile upst~eam from the mouth of Dewey CreeK; Lincoln County; 8eo. 8, 
T. 10 S., R. 10 W., Willamatta me~ldlan, 44 0 42'55" N., 12:3°55'50" W. Not: East Fork 
(for upper ~ourS9 of the stll'sam). 

Miller Creek: str~am about 2.5 miles long, heading in sec. :36, T. 9 S., R. 11 W., and 
flowing eastward and then southwa1l"d t~ Dewey Creek about 1.:3 miles upstream from its 
mouth; Lin'"oln County; NWt sec. 7, T. 10 So, R. 10 W'I W1l1amette meridian, 44 0 43'20" N., 
123°57':30" If. 

Slab Creek:' stJ~eam a.bout 1 mile long, heading in seo. 15. T. 10 S., R. :35 E., and flowing 
soutlleastward tQ its confluen<le with Gll'unhorn Creek to form the North Fork Burnt Rlv.r, 
in Whitman National Forest, Baker County; sec. 2:3, T. 10 So, R. :35 E., Wl11amette 
merldian, 44 0 41'10" No, 118'28'15" W. Not. Klnkade Creek, Klnkah Creek. 

Smith Rldge: rldg. about 4 miles long; extending northwestward from seo. 4, T. 2, S., 
R. 1 W., to sec. 24, T. 26 s., R. 2 W., between Straight Creek and West Creek, in 
Umpqua National Forest; named for Wil11am C. Smith, a former Forest Serviee eaploye. 
and a nattve of the area; Douglas County; T. 28 S., Rs. 1 and 2 W., and T. 29 s., 
R. 1 W., Wi1lamette meridian, 4:3'06' N., 122°52' W. 

Spring Creek: stream about 2 miles long, heading 11'1 seo, 17, T. 7 s., R. 45 E., and flowing 
On a winding course to Little Eagle Creek about 4 miles upstream from its mouth, in 
Whitman National Forest; Baker County; sec, 24, T. 7 So, R. 44 E., Willamette meridian, 
44056'50~ N., 117°16'15" w. 

Stioes Gulch: stream about 6 miles long, heading in sec. 30, T. 11 S., R. 40 E., in Whitman 
National Forest, and flowing northWard to the Powder River,about 10 miles upstream from 
Baker; Baker County; see. :36, T. 10 S., R. :3, E., W111amette meridian, 44°39'15" N., 
117052':30" W. Not: Stice Gul~h. 

Sunny Valley: settlement about 1:3.5 miles north-northwest of the city of Grants Pass; 
Josephine County; 42°:37'42" N., 12:3°22' 30" W. Not: Grave, Grave Creek. 

Thornton Creak: stream about 4 miles long,-heading in sec. 20, To 10 S., R. 9 W., and 
flowing south-southwestward to the Yaqulna River about 1 ml1e west of the village of 
Chitwood; Linooln County; sec. :31, T. 10 So, R. 9 i., W1l1amette .erldian, 44°:3,'27" N., 
12:3°50'15" W. Not: Horton Creek, Th©rtgn Creek. 

Trall Creek: stream about :3.5 miles long, heading in sec. 20, T. 11 S., R. 40 E., in Whit.an 
National Forest, and flowing north-northwestward to stioes Gulch about 1 mile upstream 
from its mouth; Baker County; sec. 6, T. 11 S., R. 40 E., Wil1amette meridian, 44°:38'30" N., 
117.52'15" W. Not: Belgian Gulch. 
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West Pork Will Creek: stream about 3 miles long, heading in SWi sec. 12, T. 10 S., R. 11 W., 
and flowing eastward to Mill Creek about 0.3 of a mile upstream from its mouth; Lincoln 
County; sec. 8, T. 10 S., R. 10 W., Willamette meridian. 44°42.40" N., 123°56'05" w. 
Not: Dewey Creek (q.v.). 

**************************************** 
SUEL CAPACITY 

Evary d8¥. the finished steel made from 24 hours of full output cf ingots and castings 
.ill provide steel for all the following items (a1f8!!'ag'" shes): An aireraft oarrier, 500 air­
planes, 1,000 anti~alrelraft guns. 500 tanks, halt a mUllon J=l!wh shells, 1,000 howitzers, 
2,000 aerial bombs, t ... o hea.vy 3!!'ui.ers, 1,000 freight ~a1i's, 2,000 tR'u!')ks, tvo ca.rgo ships, 
tvo tankers, 12,000 autos, 2,000 homes, 20,000 hounhllld re~J!'iglli",atlJ"''', and 20,000 stoves. 
And afte!!' all that. 23,000 t~ns of st •• l wauld 1i'8main for other pu!!'poees. 

(From Steel Paots, August 1'50, published by Amer!~an Iwon and Steel Institute, Ney York.) 

**************************************** 
NEW PUBLICATION ON COAL 

"The Chemical Uttlization of the Subbituminous Coals of Washington," by Lorentz A. 
Conrad!, research aSSistant in the Engineering Experiment Station at the University of 
Washington, has reoently been issued by the Unlv6!'s1ty of Washington Press, Seattle. 
The publioatlon is called Engineering Expe!'iment Station Report No, 6. 

**************************************** 
POX NAKED EDITOR OP KINING CONGRESS JOURNAL 

John C. Pox has been named editor of Mining CongrsBs Journal to sucoeed Sheldon P. 
Wimpren, who has resi'gned to Jo1n the Raw Matulallil Operations of the Atomic Energy Com­
~189ion, 'whera he'wll1 be engaged in speoial problem. at uranium produotion. 

III". Fox brings to the Journal the benefits of broad experienoe, in mining and technloal 
writing. He worked as sampler and surveyor in a Nevada gold mine; as draftsman and engineer 
for Chile Exploration Company; 1n the New Jers.y m1ne~ of New Jersey Zinc Company, first as 
a miner and later as engineer; at the Bertha Mineral Division lead-zlno mlnes in Virginia, 
a. engineerl and with the Nloa~o Nickel Company in Cuba, first as engineer in oharge of 
stripping operations, later a8 orfioe and cost anginesr. ExtenSive knowledge of underground 
and strip mining of bituminous and anthraoite ooal Yas gained as a technical representative 
in the explosives field, and during this pari@d he also beoame well versed in the mining 
and quarrying of limestone and sandstone. 

Kore recently he taught all phases ot mining engineering at the School of Mines ot 
Columbia UniverSity, of whioh he i8 a graduate. He also did mine oonsulting work, wrote 
for American Metal Market and was the author ot the "New york Letter" of the Canadian 
Mining Journal. 

*****************.********.*~*********** 

NEW LIKES TONE QUARRY 

Limestone is being quarried under oontraot tor use as agrieultural stone at the Lander'S 
quarry located about 10 miles east of Roseburg, Douglas County. 

**************************************** 
METAL PRICES 

Copper, 24~, per pound Conneoticut Valley; lead, 16, per pound New York; zinc, l7t, 
pel' pound East St. Louis; tin, $l.lJ~ per pound, New York; meroury, $88-$'1 per flaak; 
platinum, $100-$103 per ounce troy; silver (foreign) 80, per ounce troy. 

**************************************** 


