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NEW GOVERNMENT PROCUREMENT AGENCY 

On August 1 the President created a new agencT to .pe~d up pl'oduction and pl'ocul'ement 
of atl'ategic matel'ials, and issued the fo110wlng statement as l'eported bT the Amerioan 
Minlng Congl'ess Bulletin Service: 

"The Federal Government's programs for purchasing and inoreasing the supply 
of or1tioal and strategic materials are vital to the secul'ity of this Nation. 
It is essential that we have ample supplies of basia and rare materials It we 
are to fulfill our mobl1izatlon goals dUl'lng the comlng months and If we al" 
to malntain the expanding national economy which gives us one of the neoessary 
elem.nts of strength in intel'natlonal affairs. 

"I have deoided, thel'efol'e, that we must give speoial attention to OUl' 
organization for assul'ing the oontinued supply of oritioal and strategio matel'ials. 
Acool'dlngly, I am cl'eating, under the authority of the newlT extended Defense 
Pl'oduotlon Aot, a new Independent agency whose sole Job will be to prooure and 
to inol'ease the supply of critical and stl'ategl0 materials at home and abl'oad. 

"These uew ol'ganlzational al'rangements are being made upon the l'eoommenda­
t10n of the Dil'ectol' of Defense Mobilization, the Secretary of the Interiol', and 
the Dll'ectol' ot the Budget, with the conCUl'rence of the Administrator of Genel'al 
Services, the Eoonoml0 Cooperatlon Administrator and other interested offl01als 
of the Government. I am confident that they will provide the Government with 
bettel' maohlnel'Y fol' oontinuing the vital fuuotions of ma1ntaining an ample 
supply of oritical and stl'at'gic material. for GUI' economy. 

"This nsw agenoy will be called the Defense Katerials Proourement Agency. 
It will be headed by an Administrator to be appointed by me with the advice and 
oon •• nt of the Senate. I expeot to nominate Mr. Jess Lal'son, who will be relieved 
of his present duties as General Sel'vicea Administrator, to be the Administratol' 
of the new agenoy. He will administel' the Defease Materials Pl'oQurement Agency 
under the dil'ectlon. oontl'ol and ooordination of the Dlreotol' of Defense Jlobil­
i~ation. The r.ol'gani~atlon will be effected as soon a8 the neoeBeary ol'd.rs 
oan be al'ranged by the Dll'eotor of the Bureau of the Budget. 

"The various proourement and development functlons presently ves,ted in the 
General Sel'vioes Administration, the Department of the Interiol', the loonomi. 
Cooperation Administration, and the Defense Produotion Admlnistl'ation w111 be 
tl'ansferred to the Defense Katerials Proourement Agency. Speoifioally, the 
following functlons wl11 be transferred and consolidated in the Defense Katerials 
Pl'oourement Agency: 
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"From the Defense Minerals Administration in the Department of the Interior: 

A responsibility for materials supply expansion, including development of 
supply expansion programs; 

Responsibility for reoommending tax amortization for materials expansion 
aotion; 

Responsibility for oertifying Defense Production Administration loans to 
the Reoonstruotion Finance Corporation for materials expansion actions. 

"From the General Services Administration: 

Responsibility for materials procurement under the Defense Production Act. 

"By delegation from the Eoonomio Cooperation Administration: 

Responsibil1ty for serving as the agency to perform Economie Cooperation 
Administration materials procurement actions. 

"Under the planned arrangements, the Defense Materials Proourement Agenoy 
w11l become the operating agency for procuring and 1noreasing the supply of 
oritical and strategic materials both domestically and abroad. The Defense 
Produotion Administrator will continue to exercise his responsibIlities concern1ng 
the development of materialS requirements and will certify to the Defense Materials 
Procurement Agency the materials needed in the eoonomy. The new agency will 
undertake both the neoessary spot procurement and the development and execution 
of materials expansion programs. 

"Under the new arrangements there w1ll be retained in the Department of the 
lnterior • in the metals and minerals field - the regular statutory responsi­
b1lities of the Bureau of Mines and the Geologioal Survey, expanded to provide 
additional services required by the emergency programs. Also, the Department 
of the Interior w111 continue to administer the domestic exploration loans 
program authorized by the Defense Production Act and will carryon the priorities 
and allocations functions with respect to metals and minerals under that Act. 

"The General Services Administration will continue its present responsi­
bilities for stookpile procurement. AS a rule, however, the General Services 
Administration will purchase stockpile materials from the Defense Materials 
Procurement Agenoy, which will act as the sole Government procuring authority 
for nonagricultural materials. The present arrangements for developing stock­
pile requ1rements will remain unohanged, and the General Services Administration 
will continue as the financial and custodial agency for the stookpile. 

"In providing a new agency for administering a more unified program for 
proouring and increasing the supply of critical and ~trat6gic materials, I shall 
expect that it will utilize to the maximum extent the resources of all agencies 
in the oonduct of scheduled procurement and development projects." 

****************************** 
DREDGE CLOSES DOWN 

The Porter Dredging Company, which has operated in the Granite area of Grant County 
for the past 13 years, and most reoently on Crane Creek, closed down on July 21, 1'51. 
According to newspaper reports the dredge will be moved to a locality near Cascade, Idaho, 
and will oontinue dredging operations at that place. 

****************************** 
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THREE MANGANESE PURCHASING DEPOTS PLANNED 

Two regulations under which the General Services Administration wl11 oarry out a t1ve­
year domestic manganese purohasing program to encourage the discovery, development, and 
produot1on at manganese in the United States were issued on July 21, 1251, 

Jess Larson, Administr.t"r of General Services, said the Government will purchase 
manganese ore from m1ners at three depots being .et up by GSA at Butte and philipsburg, 
Montana, and Deming, New Ma~i~o, 

.1', Larson said that miners who want to sell manganese ora to the Government at the 
depots 1n Montana must notlfy ln advanoe the GSA Regional Office located in the United 
States Courthouse Building, Se~ttle 4, Washington. Those who wish to sell manganese at 
the Deming, New Mexico, depot should d~clare their intentions to the GSA Regional Offtae 
100ated In Building 1-C, Denver Federal Center, Denver, Colorado, 

Mr. Larson said that altnough atners have until midnight, September 15, to make 
notifioation, 'they are urged to declare their intentions as soon as possible so "that 
the Government can better antiGipate the facilities needed to carry out the program. 
lIotifl ... tion may be in the torlll ot a letter, telegram, or penny postcard, and should 
state that the writer desires to partiolpat0 ln the program. In return, the miner .i11 
reoelve a certificate whloh w111 authorl~e h1m to bring manganese ore to the speCified 
depots where it will be assayed and .elgh.d and .here he wl11 be paid immediately. 

Under the regulations, the price paid tor the ore will be based on the manganese 
content of the ore. Five long tons of ore is the minimum that will be accepted In a 
Single delivery at the depcts. 

Ore dellvered at the Butte depot"Lmust Gantain a lIIinimum of 12 percent manganese 
in order to be aooeptable under the regulations, and ore brought to the Philipsburg 
and Deming depots must contain at least 15 percent manganeseo 

Prices are determined by the quality of the are and vary at eaoh depot, At Deming, 
the Government wll1 pay $6,10 per long dry ton containing 15 parGent manganese, with 
payments ranging up to $76 per long dry ton for ore w1th a 40-pereent manganese content. 
At Philipsburg, the prices wl11 range from $6043 per lcng dry ton for are ~ontaining 
15 percent manganese to $34.61 for ore with a content of 30 peroent, At the Butta depot, 
the Government's pricss star~ at $6005 per long dry top with 12 peroent manganese content 
and go up to $40042 for ore oontaining 30 percent. 

funds are available for the pur~has. of 12,000,000 contained long dry ton units of 
manganese. A public announcement will be made when the depots are ready to reoelve ore. 

Detailed specifications may be obtained from General Services Administration offices 
speoified above or 1n Washington, D.C. 

****************************** 

OREGON BEACHES CONTROLLED BY STATE LAND BOARD 

The 1951 Oregon Legislature passed leg1slation wh1ch gives management ot Oregon 
beaches to the State Land Board insofar as removal of sand, roek, marine growth, or other 
natural products on the ocean beaches is concerned. The law is oontained in Chapter 106, 
Oregon Laws of 1251", ."whieh alllends Seotion 3, Chapter 493, Oregon Laws of 1947. 

****************************** 
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I!IICKEL IN 1'50 

A substantial upward surge in niokel require.ents, whioh were well above produotion, 
resulted in an aoute shortage 1n 1'50. Betore mld-year it beoame apparent that the demand 
tor nickel would exc.ed the available 8upp17. Aooordingly, both the International Hlckel 
Company of Canada, Ltd., and Faloonbridge Niokel Mlnes, Ltd., established voluntary rationlng 
programs tor equitable distr1bution ot niokel. Total oonsumptlon ot niokel 1n the United 
States established a peaoetime record 1n 1'50 and was ~5 peroent greater than 1n l'~', 
Deliveries to the Government stookpile were smaller. Stooks ot niokel held by oonsumers 
in the United states deollned 3~ peroent to 11,813,000 pounds on Dec.mber 31, 1'50, and 
were equivalent to slightly more than three 1I'eeks' requirem8,nts at the 1'50 r'ate ot oon­
sumption, Imports of niokel lnto the United States were about the same in 1'50 as In l'~', 

Total consumption of nickel waS 198,0~3,6l8 pounds in 1'50, of whlch about 3' pareent 
WaS utilized ln stainless and other steels. Usage at niokel in stainl ••• st •• l was 76 per­
cent more in 1950 than in l'~', but that for other steels was only 32 percent larger. 
Ccnsumptlon of nickel in hlgh~t8mp.rature and eleotrioal-resistance alloys was up 38 pereent 
and that for anodes gained 26 peroent. The use ot niokel in cast Irons 1I'as ~4 peroent more • 
• cst of the nickel consumed in 1950 was in the form of metal, but the proportion ot ozide 
and oxide sinter used was sU.ghtly more 1n 1950 than in 1,4,. 

* * * * * * * 
Imports of nickel in all forms were Virtually the same 1n 1'50 as in 1,4,. As here­

tofore, Canada was the chiet source of the imports; it supplied l30.~26,076 pounds of 
refined nickel, 22.261,814 pounds of roasted and slatered matte, 32,612,122 pounds ot 
oxide and oxlde sinter, 337.,65 pounds of niokel scrap, 36.659 pounds of nickel bars, 
rods, eto., 15.485 pounds of niokel-.ilver, and 356,561 pounds ot niekel residue.. In 1'50, 
Norway turnished 7.216,0'3 pounds of retinednhkel and 82,622 pounds of nickel scrap; 
the United Kingdom 23,568 pounds ot retined nlckel, 727,010 pounds ot nickel scrap, ,,072 
pounds of matte, and 14.5'7 pounds ot bars, rods, eto.; Denmark 4,,8,0 pounds of retined 
nickel and 33,600 pounds of ni$kel scrap; Belgium and Luxembourg 2,4,4 pounds of retined 
n1ckel, 13.225 pounds of niokel sorap, and 11,076 pounds of bars, rods,' eto.; P'ranee 
540,127 pounds ot refined nickel, 50,228 pounds of nickel sorap, and q,~15 pounds of bars, 
rods, etc., Japan 5,'37 pounds ot refined niokel; Netherlands 6,013 pounds ot nickel sorap 
and 7,160 pounds ot bars, rods, ato.; and Sweden and Switzerland 2',331 and 23,l~8 pounds, 
respectively, of nickel-silver. (From U.S. Bureau of Minee .ineral .arket Reports .. s-1,,4.) 

****************************** 

SMELTER SHIP.ENTS 

Prospective shippers ot ore to a smelter should be sure that the ore to be shipped 
oontains dollar .alues in suftiOient amount to repay all costs and provide a profit. 
It sometimes seems to a shlpper that the amount of work required to determine the value 
with reasonable accuracy is not warranted and that a chance may be taken. This 1s an 
unwise po11cy and careful sampling should be done en all smelter shipm.nts bet ore ship­
ment is made. Smelters are alway8 glad to make analyses tor prospeeti •• shippers. 

****************************** 
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GOVERNKENt CHROME DEPot OPENS 

On August :3 the Governlllsnt's Grants Pass chrollle purchasing depot started buying ore 
w1 th Dan Beyer in oharge tor the General Services Administration. 'I'h. 1nl t1'a1 shipment 
ot Ore purchased was delivered by Y. S. Robertson of the Oregon Chrollle Klneson the 
Il11nols Rlver. The depot was opened ln order to aocclllmodat. chrallle shippers even though 
preparations tor sampling and storing ore are incolllplete. A concrete slab and spur 
track Dlust be laid and crushing, saDlPl1ng, and weighing equlpraent installed. The North­
west Testing Laboratories, Portland, are doing the saDlpling and assaying. Besides 
Robertson, several World War II shippers, including Eugene Brown, have delivered ore. 
In the absence of GovernDlent weighing scales, the ore is being weighed at the Korton 
Milling CODlpany scales. ApproxiDlately 30 truckloads of ore had been delivered during 
the first 10 days ot operation. 

****************************** 

ANTIMONY DEVELOPMENT 

The Current Creek antiDlony property owned by Dragloh and ADlundsen, PrineVille, is 
being developed by Mike Dragloh and two miners. The property is about 6 lIIiles east ot 
Ashwood in Jetferson County on the road to the Horse Heaven Dline. At present prinoipal 
work i& in no. :3 tunnel where stibnite has baen found in several places. 

****************************** 

PERLITE PROPERTY PRODUCING 

The Lady FranGes mine of Dant & Russell, Ine., Dantore Division, on the Desohutes 
River in southern Wasoo County, is produoing at oapacity. The perlite is mined by open 
pit Dlethods and processed to make both plaster aggregate and acoustioal tIle. The plant 
is on the Great Northern Railroad at Dant where a postotflce was reoently established. 
'bout 65 Dlen are employed at both mine and plant. 

****************************** 

RICKEL EXPLORATION 

The Hanna Development Company is eontlnulng exploratIon of the Nickel Mountain 
garnierite deposit near Riddle, Douglas County, OregoR. two ohurn drills are eDlployed 
and metallurgical testing work is be1ng done. 

****************************** 

DR. BOYD RETURNS TO BUREAU OF MIMES 

Dr. James Boyd has resigned as AdminIstrator ot the Defense Mlnerals Adlllinistration 
and has returned to hls former position as Director ot the U.S. Bureau of Rlnes. 
Mr. W. C. Schroeder has been naDled aoting administrator of DK' to succeed Dr. Boyd. 

****************************** 
STRATEGIC KIMERALS DECONTROLLED 

On August 10, OPS, by 11.111 ending GOR-" exempted from price controls several strategiC 
and critieal 1119tals and Dlineral.. Those exeDlpted are raw asbestos; beryl ores; chrollle ores; 
cobalt ores and Dletal; eolumbite-tantalite ores; natural graphite; kyanlte and related ores; 
Dlanganese ores; and acid grade fluorspar. Sales ot domestic mercury are also exeDlpted froDl 
price control, but sa198 of iDlported Dlercury will remain under price control and are being 
included in CPR :31 (imports). (Frolll American M1ning Congress. August 1:3, 1'51.) 

****************************** 
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SHELL GEOLOGIST TRANSFERRED 

H. J. Buddenhagen who, since May 19~9 with office in Portland, has been in charge of 
exploration for the Shell 011 Company in Oregon, Washington, and western Idaho, -left 
Portland August 17 for a six week's tour of Shell's operating areas in the United States 
and Canada. Early in October, accompanied by Mrs. Buddenhagen and their two sone, he will 
sail for Holland to spend a year in Shell's head offiee at the Hague. 

Sinoe graduating from Stanford University in 1926, Mr. Buddenhagen hal seen oontinuous 
servioe with the Shall 011 Company. Three years ware spent in Venezuela; the remainder 
in the United States in Arizona, New Mexico, Utah, Montana, ColoradQ, California, and the 
Paeif1c Northwest. 

The day he left Oregon, Buddenhagen said, "You ~an tell anyone who is interested 
that I hope to be baCk. This is my idea of about the best plaoe in the world to live in." 
He undoubtedly will be influenced by his ownership of 2JO acres of good Josephine County 
land that he acquired back in l'J8. 

The local office of the Shell Oil Company's exploration department is being moved 
from Portland to £lma, Washington, where Dr. R. L. Lupher wl1l take charge of Shell's 
exploration work in the Pacific Northwest. Dr. Lupher 1s a graduate of the University 
of Oregon and obtained his doctorate at California Institute of Teehnology. He was on 
the geology staff of Washington State College for several years before becoming a geologist 
for Shell Oil Company in 1'~7. 

****************************** 
PRICE SCHEDULE FOR MANGANESE ORES 

Geneva Steel Company, P.O. Box 269, Salt Lake City 8, Utah, Is prepared to buy ores 
containing manganese and offers the following price schedule: 

~: The priee sohedule per gross ton (22~0 Ibs.) unit (1% or 22.~ Ibs.) of ~ 
metallic manganese is: 

Ma~anese Content ~~l Price (t fer 

Minus 20 (reJeotable) ~5 
20 to 25 50 
25. 1 to JO 55 
JO.1 to 35 60 
Plus J5 6, 

unit) % lin (drz 

19.0 
20.0 
2,.0 
2,.1 
JO.O 
JO.l 

35 
3501 

EXAIIPLES 
basisl Value per Gross Ton ($) 

8." (reJeotable) 
10.00 
12.,0 
13.81 
16.50 
18.06 
21.00 
22081 

Iron Content (fel: Iron content w11l be pa1dfor at the rata of JI per unit unless iron 
content fallS below 10%. in which event no payment for iron will be made. No 
payment for iron wl11 be made for ores with a lin content of less than 20%. 

fre1ght: Geneva Steel Company will pay towards the freight in an amount equal to 2, cents 
per unit, but not to exceed total fre1ght. Shipper will pay that portion, it &n7, 
of the freight not covered by Geneva Steel Company's payment of 25 cents per unit 
toward freight charges. 

lin Content 00 
19 (reJeotable) 
20 

25 
JO 

J5 

EXAllPLES 
Portion of freight paid bZ Geneva ($) 

~u75 
,.00 

5. 25 
7.,0 
8.75 

Complete specifications may be obtained by writing the company. 

****************************** 


