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What is the Government policy regarding the production of strategic metals within the 
United States? We cannot believe in their entirety the flo ... ery words which come out of 
Washington. The only way we can Judge what that polioy is is by examining what Washing.ton 
does, not what Washington says. 

A year ago we produced a quarter of our requirements in ant1mony. Now we import all. 

In 1943 we were self-suffioient, both for' ourselves and our allies, in quicksilver. 
Now we import 80 pereent. 

Two years ago we were importing 91 peroent of our manganese. Mr, James Boyd, of the 
old DMA, stated that w1th a pri~8 corresponding to a 50-oent a ton 1ncrease in steel, we 
could be selt-surficient 1n manganese. We are now importing 92 percent of our requirements. 

In 1943 we produced 12,000 (S.T. 60 peroent W03) tons of tungsten concentl'ates. 
Now we produce 6,000. 

Two years ago we imported 100 percent of our chrome. Now we are only importing 
99 percent and possibly we may I'educethat under the present program to 95 percent. 

Two years ago secret Government 1nstruotions were given to make no increases in 
production unless there were world-wide shortages. No signifioant increases have been 
made exoept where there were world-wide shortages. We may presume, then, that our 
Washington Government does not expeot a war and never has. 

The experiences of the last year and a half have shown oonclusively that when we 
want and urgently need metals trom abroad we do not get them and when we do not need 
them they come into the American market to depress price andalose down domestio plants. 

There 1s absolutely no reason why we should be surprisedlJ 

In 1935 the Government declared its policy of inereasingthe raw material ~upply from 
abroad and consequently decreaSing the need tor minerals from domestic sources. Ketal 
tariffs have directly, or indirectly.by depreciation of the dollar, been decreased by 
80 percent or more. 

Ceiling prices have been placed on domestio production; nons on foreign produotion. 
Katerials for the stockpile have been obtained abroad and domestic produoers have been 
refused the opportunity to supply metal at the Same price. 

Domestic mines are taxed at least 10 percent of gross and 65 peroent of net; foreign 
mines almost always less, 

The navy builds its armor plants 1n Turkey; the air foroe builds its Jet engine plants 
in Atrica; the steel industry, half in Afrioa, half in India. Our Defense Department 
doesn't know this but aotually those plants eould Just as .... 11 be phYSically in those 
locations as to be wholly reliant upon th"em for their raw materials. 

The same non-wining pseudo economists who have developed this policy over the last 
17 years reissued that policy under the guise of the Paley Report. I am very sorry that 

*Presented at the 1952 Ketal and Nonmetallic Mineral Mining Convention and EXpOSition, 
The American Mining Congress, Denver, Colorado, September 22-25. 
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Mr. Paley. Kr. BroYIl. and Mr. BUllk.r per.itted th •••• lv •• to be hoodwinked by this Baae 
CI'OUp ot .... ashlngton .1ner .... 

the do ••• tl0 minlng lndustry, strateglc or crltloa1, oannot oo.pets in a tr.e world 
aarket when their labor and operatlng ooet. are oontralled by proteatlve tarltt. and 
polltlos, and their product haa no prlce protectlon, So long as tho.e Govern.ent pollole. 
oontinua, ullderground a.tal .lning wlthln the United State., wlth tew exoeptions, is faced 
wlth an unhappy and unhealthy tuture, if lt has any tuture at all. 

Lead prlces, or pos.ibly even zina prloe., .1ght be supported art1tlolally by stook~ 
pile buylng ln an elect~on year to lave votes but there ls not enough politloal l.portanoe 
in the whole strategio .inlng industry tor the Govern.ent to keep It allve even though It 
aeans the .atety of the oountry. 

I would suggest. then, that those ot you who were lnterested in .ining beoause, 
untortunately, you 11ke alnlllg, per.it your.elves to be exported to Canada, to Kexloo, 
to South A.erlaa, or wherever els8 there ls 80me posslblilty at suo.ess, oOlltlllued or 
otherwlse as the Government wlshes, but I warn you that the State Departm.nt has made 
.ost or these plaoes toa "hot" to operate In. 

EDnOR' S BOTE 

the rollowlng extraot from Carl Traueraan's Bews Letter or the Montana Mlnlng 
Assoolation, September-October, u.nder the heading of "Copper Prices and Costs" appear. 
to b. quite pertlnent to the foregoing stat ••• nt.: 

At a testimonlal dinner glven to Robert E. Dwyer, New York City, the new 
president ot the Anaoonda Copper Kining Company, at Anaconda, Kontana, on September 3, 
C. F. KelllY. ohairman of the board of the company, who was the princlpal speaker, 
poillted out In righting words the disparity between the do.estic and world oopper 
pria •• , whloh, he sald, pose a .erious threat to the Amerioan aepper mlning Industry. 
Atter several tlmes quoting and praising parts ot an edltorial entitled: "Copper 
B.eds Your Help," in the July 1'52 number ot the Engineering and IIlning Journal, 
Kr. Kelley atated: "It 18 to be hoped that a tl •• will come when the bureaucratio 
and untair oontrols that now. exist o",er the industr,. will oeall8 and the aanifest 
InJustice under whloh the A.erican copper industry is laboring today will ba but 
an ullhappy m.aory." He strongl,. e.phallized that, while COlltS have gone steadily 
upward, the doaestic priGe of oopper ls rrozen at 24i oents a pound and the world 
prlce in the latter part at August was 35* cents. "Yet," he said, "the Governaellt 
through the ICA 1. pouring .ll1ions of dollars into foreign oountries to buy copper 
at 351 cents a pound, while the do ... t1e prloels restricted to Itll pres.llt level. 
You .en, both on the start and hourly-paideaployee., are vitally interested 1n 
the sltuation, beoause it ill eoonomloall,. lmpossible to continue wlth advancing 
wages and the cost of praotloally every other item in the budget at production 
wlthout obtal1l1ng some relUf on pric .... 

****************************** 

PORTLAND GLASS PLANT SITE 

Aocording to the Grants Pass Courier ot Ootober 10, the Ow.ns-Il11nois Glas. Compa~ 
has purchased about 70 acr.s or land in the Parkro •• district of Portland, Oregon, tor a 
p08Bible n.w sUe ror a glass~oonta1n.r plant. the glass co.pany has be.ninyutigatlng 
plant sltes and raw materlal sourc •• In Oregon and southern Washington since early in the 
1,40'.. the company has plants in 8eweral oltle. in California as well as .any other 
places In the United StateB. 

***********.****************** 
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HEWS FROM 'l'HE CHROME MINES 

G.M.C. Mill 

The oonGentrating plant of the G.M.C. Mining and Mill1ng Company lOGated about 
li mile. west of Eagle Point, Jaok,son County, Oregon, has been purohased by the Laughlin 
Engineering Company of Los Angeles, California. and is now a part of the G ••• C. DivISion 
of this oOllpany. J. N. Laughlin 1s Pres1dent and Dave E. Brundage, Vioe-President of 
thaLaughlln Englneerlng COllpany. Lester L.S1blay is the 11111 lIanagar. Produotion 18 

, soheduled to bagin about October 15. About 600 tons of ahromlte froll the Sordy mlne In 
the Briggs Cresk area near Galloe, Josephine County, has been stockpiled and chromlta Is 
be1ng shipped to the G ••• C.llill frolll a mine looated about 12 lIIi,les west Ilf Mount Shasta. 
The 'l'yrrell manganese mine in the Lake Creek district east of Eagle Point has been leaeed. 
Although both chromite and manganese ore will be milled, the lnitial produotion will be 
chrollit. oonoentrate •• 

Bri.tol-Baker Mill 

Production of chromite eoncentrat8. has begun at the concentrating,1I11l installed 
at the Sourdough mlne on Baldfaoe Creek ln southern Curry County earlier this sumller by 
Ben Baker. P. I. Bristol, Ben Baker, and '1'. T. Leonard are owners of the mlne and ml11. 
The equipment inoludes an 8 x 16 Jaw orusher, a ball mill and screen, and 2 concentrating 
tables. The capaGity of the mill is about It tons an hour. 

Douglas County ohromlts OOGurrences 

An ooourrenoe of ohromite In the farthest northeast.~ly extension or serpentine in 
southwestern Oregon is or oonsiderable geological interest and possibly is of economic 
importanoe. Nearly 5 miles up Little River rroll Glide in seo. 27, T. 26 S., R. 3 •• , 
Douglas County, ahrom!te occurs as float on the steep hillside and in plaoe near the 
ridge top about 700 feet above the road. Mr. o. W. Stuellpgls or Kyrtle Cree,k has exposed 
small stringers or ahromite in three shallow prospect pits on the "B-Mine" claim. Both 
disseminated. chrome ore and hlghograda are present ln the area. 
renee of ohromlte in saxonlt. has been reported. 

Freeman and 'I'.oably 14111 

A tairly unoommon ooaur-

Walt Freeman a~d LaVern 'l'1rombly of Cave .Jullction are settlng upa .ma1l chrome oon­
oentrating mill 1n sec. 11, T. 38 S., R. 10 W., below Sourdough Flat. The ml11 ~ill oonslat 
ot a hallmermill, a. Gibson rodml11, and one tabla. They plan to oonoentrate ore trom the 
Wonder group located partly ln seo. 11 and 880.14. Shallow work,ings sholl' considerable 
chromit., some or which is high-grade shipping quality. Sourdough Flat Is located about 
Ii miles south or Pearsoll Peak which 1s on the'eounty line bet •• en Curry and Josephine 
counties. 

New chromite dlsooveries near John Day 

A new lens of what is beUeved to be 'shipping-grade ahrome ore has been round on the 
Haggard-Nell' property near John Day 1n Grant County. This property is owned by Wl11iam 
Gardner and Ray Summers and leased to Bert Hayes. 

Another large lens of chrome ore has been found at the Dry Camp mine whioh is owned 
by H. R. EIUott. 'I'M Dry Camp .as rormerly leased to Bert Hayes, who milled some of the 
ore but sold his lease recently as .ell as his small mill at the Standard m1ne on Dixie 
Creek to Art Newman and Paul Romale. The new lens at the Dry Camp was unoovered by bull­
do~ing. It is expected that the ore will be milled at the Trl-State ooncentrator Just 
east or the town or John Day. 

****************************** 
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MINING CONGRESS COMMENTS ON PALEY REPORT 

At the American Mining Congress convention in Denver September 22-25, a resolution 
was adopted commending and at the same time oriticizing the President's Materials Policy 
Commission report according to Amerioan Mining Congress Bulletin of September 29, 1952. 

Commendations ware: (1) urging acoeleration of topographic and geologic mapping 
of the United States and Alaska; (2) reoognizing and approving the pr1noiple of per-
centage depletion for minerals and metalsl (3) advocating removal of the present limitat10n 
on the expensing of exploration costs applioable to minerals; (4) appreciating the necesstty 
of enoourag1ng part1cipation of American capital in the development of foreign mineral 
resouroes; and (5) advocating the encouragement of small mining enterprises. 

The criticisms were of the report's proposals to establish international buffer stooks 
as impracticable and the convention disagreed with many of the Commission's recommendations, 
oonolusions, and beliefs as follows: 

(a) Direot exploration aotivities by government should not be undertaken on 
private lands. 

(b) The mining laws should not be revised to introduoe a leasing system for 
metal miners or abolish extralateral rights" 

(0) Amerioan taxpayers' funds should not be used to explore private lands in 
foreign countries. 

(d) A Defense Materials Proourement Agency should not be established as a 
permanent instrumentality of the government. 

(e) Successor government agenoies should not be established when the present 
emergenoy agenoies are dissolved. 

(f) Business risks whioh the Export-Import Bank is unwilling to assume should 
not be transferred to the Amerioan taxpayer. 

(g) Legislation should not be enaoted to furnish government loans for foreign 
mineral enterprises, ooupled with authorization for government to enter 
into management contraots. 

(h) Permanent legislation should not be enacted authorizing the unilateral 
elimination of import duties by the Executive Branoh Yherever the United 
States is substantially dependent on imports of metals or minerals. 

(i) The "Buy-Amerioan Act of 193)" should not be repealed. 

****************************** 

NIEL R. ALLEN REAPPOINTED TO NATIONAL OFFICE 

The Grants Pass ~ through the Associated Press, October 13, reported the re­
appointment of Niel R. Allen, Grants Pass, as Chairman of the Civil Defense Committee of 
the American Legion. The announcement was made in Indianapolis by Leyis K. Gough, National 
Commander. Mr. Allen has been a member of the Governing Board of the State Department of 
Geology and Mineral Industries for several years. 

****************************** 

OREGON MEN ON BOARD OF GOVERNORS, AMERICAN VINING CONGRESS 

At the Denver meeting of the American Mining Congress, Western Division, Board of 
Governors on September 25, the Oregon members, F. I. Bristol, S. H. Williston, and 
F. W. Libbey, were reeleoted to serve in 1953. 

****************************** 
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Aecol'ding'1;o the U.S. Bureau of Kinas, ohromita consumption in July wa.s at a low rat ... 
beca.us& of the continued work stoppage in the steel industry. Chrom. ore used for re­
fractory purposes dropped 16 peroent beloy June and metallurgioal grade ore increased 
12 percent. Ore Gonsumed in chrome chemicals decreased ql percent. The overall eonsumptl~n 
of ere totalled 72.9:;8 tons which was about the same as for June. 'rhe dOlllestic output of' 
ohromium ores and concentrates from January through Kay 1952 is estimated to have been 
:;,200 short tons. Imports during the first six months of 1952 totalled 762,8:;6 short tons. 
Consumption of metallurgioal grade ,chrom! t6 in the United States for the year 1951 was 
57:;,075 tons, with a total ehromite consumption or l,212,q80 tons. Consumption of 
metallurg1cal grade chromite for the first six months of 1952 was :;:;9,601 short tonsw1th 
a oonsumption of total chrome tor the six months of 600,17' tons. 'rotal stocks at the 
end of 1951 amounted to 6:;7,Q5J tons, a little less than half of whioh was metallurgical 
grade. Total stocks at the end of July 1952 amounted to 735,611 tons, of "hioh :;:;6,908 
tons was metallurgioal grade. Imports of metallurgical grade were supplied principally 
by Turkey, Southern Rhodesia, and the Union of South Afrioa. India, Parkistan, and the 
PhilippInes shipped a minor amount. The Philippines supplied 70 percent of the total 
refraotory ore, Cuba shipped 22 percent, and Southern Rhodesia 8 percent. All of the 
ohemioal grade ore oame from the Union of South Africa. 

****************************** 

GOLD PRICE INCREASE 

The Value Line Investment Survey under date of September 29, 1952, ma.kes an inter­
esting prediotion concerning an increase in the price of gold. Most responsible financial 
investment services refuse to make a firm prediction that the offioia.l United States price 
will advance. However, the Value Line has set the probable time as late 1953 or early 
1~5Qo The reasons given are that United States industrial plant oapacity has been ex­
panded greatly in the postwar period. Deterred consumer demand has been sa.t1sfied and 
the stepped-up industrial expansion is potentially far in exoess of domestic demand. 
In order to keep the industrial maohine operating, Amerioan producers w111 endeavor to 
expa,nd tordgn markets. In these markets theirS 11'111 be sharp oompetition from Japan and 
countries ot Western Europe where industry is expanding also and the need for foreign 
markets is equally or even more preSSing than in the United States. The stag&appears 
to be set for another round of ourreney devaluations i,n Western Eur,ope and sUlih a move 
would reduoe prices on our imports to a very diffioult oompet1tive level even after payment 
of, duties. The United States would then be forced to devalue the dollar by means of an 
inerease in the price of gold to allow this ~ount~y to sell goods abroad competitively 
as well as to maintain its domestio markets. 

In the past currency devaluation has taken plaoe in a. country not because of a 
realistic eomparison of the relat10nship between gold and commodity prices but rather 
beoause of the need of that oountry to improve 1ts competitive foreign trade posItion. 
ExaMples are the United States in l~JQ and Britain in 1?Q9. 

****************************** 

DEPARTMENT NEWS 

Len Ramp, who has been mapping some of the active ehrome operations in southwestern 
Oregon, has returned to the Portland headquarters for the winter. During November he 11'111 
visit active ohrome properties near John Day in company with N. S. Wagner, field geologist 
of the Baker offioe. 

Hollis Dole finished mapping the Dutohman Butte quadrangle of sou,thwestern Oregon in 
September and resumed his graduate work at the University of Utah, Salt Lake CIty, for which 
he has been granted a leave of absenoe from the Department. 

N. S. Wagner, field geologist stationed at Baker, has been doing reoonnaissanoe geo­
logical mapping in southern Umatilla County in oontinuing the mapping project started in 195", 
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"FRI:E" GOLD UNSETTLED ON REDUCED VOLUME OF SALES 

Transaotions in "free" gold markets during September deolined in volume on general 
disappointment over the views of monetary experts expressed at the recent meeting ot the 
Interna.tional Monetary Fund, in lIexloaClty. It was admitted that the dUtieul ties that 
stand in the way of a return to an international gold standard are as formidable as at any 
time slnoe Bretton Woods. The U.S. delegation again obJeoted to disturbing the offioial 
prioe of gold under prevailing oonditions. 

No major increase in the price of gold Is expected in the near future. Prices realized 
during the last month in the "f'ree" lII&~ket were slightly lower. 

Pick's World Currency Report quotes on "free" gold as followe, per fine oz., bare 
of 12., kg: 

~ ~ 
Naw York (transit) • $:37.60 * 37·30 
lIanlla • 36·7, 36.8, 
Hong Kong 40.6, 40·75 
Bombay • !J.6.oo !J.6.oo 
Tangier 37·75 37.35 
Beyrouth 37·80 37.!J.0 
Paris 39.35 38.75 
Buenos Aires 41.25 !J.O·75 

Finance Minister Havenga. of South Africa, one of the speakers at the Fund'e meeting, 
said, in pa.rt: 

"We have now reached the end of the transition period envisaged by the Fund, 
a.nd what do we find in practice? Instead of general convertibIlity of currencies 
and unimpeded international trade we find that the disequilibrium in the balanoe 
or payments of many countries is as serious as ever before ••• oIn the modern 
state. economic factors have bean subordinated to the overriding aoelal obJectIve 
of full employment, and the effective prosecution of' this objective requires a 
flexIble monetary standard. • 0 0 

"Short of a substantial increase in the volume of gold produotion, which can 
be ruled out under present price relationships, reserves could only be built up to 
an adequa.te level either by raising the price of' gold or by deflation. 

"It would surely spell a major disaster if nations are to rely upon defla­
tionary action to aohieve an and whieh 1s so neoessary to augment their international 
liqu1dity. 

"It is rather unfortunate, however, that a higher purchasing power for gold 
oould only be realized through sales in the t~ee market which deprive the central 
reserves of many countries of muchoneedad addItions." 

(From E&MJ 1I.~al and Mineral llarkets, October 9, 1952.) 

****************************** 
GOVERNMENT CHROIIE DEPOT oHANGES HOURS FOR RECEIVING ORE 

The Grants Pass Bulletin of October 16 states that the General Services Administration 
ohrome ore depot will return to the regular hours of 8:00 a.m. to 4:30 p.m, lIonday through 
Friday beginning October 20, Sinoe September 2 the depot has been receiving ore shipments 
tro. 7:00 a.m. to 7:00 p.m. lIonday through Saturday. The advent of' the winter season wl1l 
mean reduction in ore deliveries to the depoto 

****************************** 


